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Week 2 Discussion 1: Research Variables, Levels of Measurement and operational Definitions
Based on the topic “The lack of financial Literacy in the African American Community and the effects it has on the acquisition of generational wealth,” the independent variable is the lack of financial literacy in the African American community. This is the independent variable as it can control the impacts that the community will have in relation to acquiring wealth. In whichever way the researcher may manipulate this variable, the same results are directly proportional to the dependent variable. The dependent variable in this research topic is the generational wealth acquisition. It heavily depends on the financial literacy of the community.
The level of measurement for these variables is ordinal measurements. This measurement level depicts some ordered relationships between these two variables. It is possible to measure the number of African Americans who have achieved financial literacy as they hold higher social status than the ones who do not know financial literacy nor have an educational background. This measurement level is useful in stratifying the number of community members who have or have not acquired generational wealth, as discussed by Bakdash & Marusich (2017).
The operational definition of the independent variable which is lack of financial literacy among African Americans is defined as inadequacy in accessing financial information in African American household measured annually. Conversely, the operational definition for the dependent variable which is generational wealth acquisition is domestic wealth inheritance upon breadwinner’s retirement or demise. The final operationalized definition of the study’s variables is inadequacy in accessing financial information in African American households per annum leads to little or no domestic wealth inheritance upon the breadwinners’ retirement or demise.
The rationale behind the definitions created is to increase the validity and authentication of the research as agreed upon by So, Kim & Cohen (2017). These definitions are important for they can regularly measure variables across different settings of related studies. The adequacy of these definitions positively affects the validity and reliability when a study replication is conducted. In a nutshell, by comparing the variables used by Yakoboski, Lusardi & Hasler (2020) to the ones used in the study by Bakdash & Marusich (2017), the adequacy of the operational definitions is replicated, making it easier to validate findings. Lastly, if the research actually measures what it sets out to measure, then the operational definitions are validated and reliable.
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